THE DISTRIBUTION OF THE NATIONAL
INCOME OF INDIA, 1950-51*
national income figures for India, estimated partly on the
basis of the pro duct approach and partly on the basis of the income
approach, furnish information on the sectoral origin of the income.
They are thus useful in finding out the amount of the income
originating in each of the economic sectors, such as agriculture,
industries, professions, etc. Estimates of factoral origin of income,
however, are not yet available. Aware of this serious inadequacy,
the National Income Committee in their Final Report considered
the possibility of compiling adequate estimates from the income
side and recommended that attempts be initiated to gather data
on the payment of wages and salaries, income of the self-employed,
and income derived from property in the form of rent, interest
and dividends.1 Such an estimate would be useful not only as
a check for the present estimates, but would also when developed
over a number of years throw significant light on the changes
in the distribution of the national income among the various
factors of production.
The importance of more adequate knowledge of the factoral
distribution of the national income is too obvious to need further
emphasis. The absence of such knowledge is a great handicap,
particularly now when the reduction of inequalities has been re-
cognised as one of the central objectives both in the First as well as
the Second Five-Year Plans. If such data were available, it would
be possible to evaluate the experience of the First Five-Year Plan
not only in terms of how much increment of income has taken
place in particular sectors but also how the various factors of
production have shared in this increase. It can only be hoped
that the recommendations of the National Income .Committee to
this effect will soon be carried out.
In  the meantime,  it is  not impossible  to make  an  initial
* Reprinted from The Indian Economic Review, February, 1956.
1 Final Report of the National Income  Committee, (New'Delhi   February
1954), pp. 130-34
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